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FINANCIAL AID TO SMALL BUSINESS

Proposal applicaticns are now being received from those intending to
form Small Busingss Investment Companies under provisioms of thec ‘mall
Business Investment Act of 1958, Mr, Arthur Armstrong, Chief of the
Financial Assistance of the Small Business Administration, Clevulond
Regional 0t2£¢ig‘app¢urang on the program of a Small Businecss lanugement
Course conducted by the University of Dayton, outlined the meoin pro=
visions of the Acte

Small Business Investment Companies may be organized by int.reuiod parties
with a minimum capitaliszation of $300,000, Up to 50% of thisz uscunt

will be made available by the Small Business Administration ot nowinal
interests Groups satisfying the requirements of the Small Buﬁinmnu Ade
ministration and the Securities Exchange Commission will be Llisensed to
operate as Small Busginess Investment Companies and will be catitlod to
certain tax advantoges.

In addition to zesistance with initial capitalization the ict ﬁak@u it
possible for the Small Business Administration to make loams %o ligensed
Investment Companies in amounts up to 50% of invested capitcl -nd surplus.
The purpose of the law, according to Mr, #r.ntroug. is to focilitute the
organization of private sour§es of risk cayitul and longwtorm lomns for

emall business catorprises. It is anticipated that the progron will £111

a fineneing vacuum and prove a boon to small organizatioms which have long
experienced difflculty in financing growth and expansion,

o R K U T R T e g e e
Administration, Small business enterprise# interested im obt-inin longe

term loans will apply to the Investment Companies, not te tie fusll Busie
ness Administration, according to Mr. Armstromg.
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