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 Study Objectives 

Determine if industry specific 

product prices are directly 

related to firm specific stock prices 

 

Research Approach 

• Univariate Regression Analysis 

• Time Period: 2004-2013 

• Data Frequency: Monthly 

• Data Sets 

• 3 Digit Industry Product Prices 

• Firm Stock Prices 

 

Model Specification 

P(iJt) =A+B(PPI(Jt)) 

Where: 

P(iJt) = Price of ith stock in 

jth industry at time t 

PPI(Jt) = Producer Price Index 

For Jth Industry at time t 

A,B = equation parameters 

Hypothesis: B > 0 , T Stat > 2 

Findings: 

• Size of b coefficients for majority of firms 

increased from 04-08 to 08-13. 

• T-Stats > 2 for most firms indicating b > 

0 

• R^2 consistently high for railroad firms 

over both time periods 

Conclusion: 

• Producer prices are predictors of firm 

stock prices 

 

 

 

 

 

 

 

 

 

Regression Results 


